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38-Analysis of Asset and Liability Maturities (continued)

During the year > year Total

Receivables
Net Unearned Premiums Reserve 5,553,514 - 5,553,514
Net Claims Reserve 2,172,970 - 2,172,970
Bank Loans 122,453 - 122,453
Liabilities 1,292,296 - 1,292,296
Reinsurance Payables 571,447 - 571,447
Tax income provision - - -
Other provisions - 175,003 175,003
Other receivables 2,503,401 - 2,503,401

12,216,081 175,003 12,391,084
Net (577,078) 5,523,438 4,946,360

39-Legal Claims Against the Company

There are pending legal cases against the company for various accident claims. The total value of the identified
cases in the courts amounted to 1,860,413 Jordanian Dinars as of December 31, 2022, compared to 1,103,037
Jordanian Dinars as of December 31, 2021

40-Contingent Liabilities
The contingent liabilities item is as follows:

2022 2021
Obligations against bank guarantees 586,557 797,451
Mortgaged real estate investments against bank facilities - -
586,557 797,451

41-Subsequent Events
There are no significant subsequent events affecting the financial statements.

42- Statement of Financial Position for Life Insurance.

2022 2021
Assets
Deposits at banks 2,179 2,179
Total assets 2,179 2,179
Liabilities and equity
Technical Reserves
Net Claims Reserve 12,484 12,484
Net mathematical reserve = -
Total technical reserves 12,484 12,484
Main Current Account (10,305) (10,305)
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38-Analysis of Asset and Liability Maturities (continued)

During the year > year Total
Receivables
Net Unearned Premiums Reserve 3,585,654 - 3,585,654
Net Claims Reserve 4,416,645 - 4,416,645
Bank Loans 152,387 - 152,387
Liabilities 1,492,326 - 1,492,326
Reinsurance Payables 654,740 - 654,740
Other provisions - 195,420 195,420
Other receivables 1,965,729 - 1,965,729
12,267,480 195,420 12,462,900
Net (2,807,855) 6,227,629 3,419,774
During the year > year Total
31 December 2021
Assets
Deposits at Banks 4,405,914 - 4,405,914
Financial Assets at Fair Value through
Profit or Loss 22,694 - 22,694
Financial Assets at Fair Value through
Other Comprehensive Income - 252,191 252,191
Real Estate Investments - 2,546,668 2,546,668
Cash on Hand and at Banks 696,671 - 696,671
Cheques for Collection 682,881 - 682,881
Receivable - net 3,051,631 - 3,051,631
Net Reinsurance Receivables 2,301,160 - 2,301,160
Deferred Tax Assels - 1,466,398 1,466,398
Net Property and Equipment 51,575 1,425,684 1,477,259
Net Intangible Assets - 7,500 7,500
Other assets 426,477 _ - 426,477
11,639,003 5,698,441 17,337,444
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37-Capital Management (continued)

2022 2021
Equity Capital
Subscribed capital 9,215,909 9,215,909
Legal reserves 1,281,467 1,281,467
Issuance discount (3,330,636) (3,330,636)
Accumulated losses (1,907,479) (397,983)
Total share capital 5,259,261 6,768,757
Additional capital
Investment properties 1,057,334 1,014,276
Fair value reserve (1,839,486) (1,822,395)
Total additional capital (782,152) (808,119)
Total available capital 4,477,109 5,960,638
Total required capital 5,547,569 4,678,033
Solvency margin 81% 127%
38-Analysis of Asset and Liability Maturities
During the year > year Total

31 December 2022
Assets
Deposits at banks 3,578,445 - 3,578,445
Financial Assets at Fair Value through )
Profit or Loss 7,224 7,224
Financial Assets at Fair Value through )
Other Comprehensive Income 235,100 235,100
Investment properties = 2,535,508 2,535,508
Cash on Hand and at Banks 121,763 - 121,763
Cheques for Collection 442,310 - 442,310
Receivable - net 2,688,892 - 2,688,892
Net Reinsurance Receivables 2,194,870 - 2,194,870
Deferred Tax Assets - 2,058,911 2,058,911
Net Property and Equipment - 1,430,663 1,430,663
Net Intangible Assets - 162,867 162,867
Other assets 426,121 . 426,121

9,459,625 6,423,049 15,882,674
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36-Analysis of Key Sectors

A. Information About Company Business Segments

The company's general insurance sector includes vehicle insurance, marine and transport insurance, aviation
insurance, fire and liability insurance, medical insurance, and other insurance branches. This also encompasses
investments and cash management on behalf of the company. Transactions between business segments are
conducted based on estimated market prices and under the same terms as those used with external parties.

B. Geographic Distribution Information

This clarification represents the geographic distribution of the company's operations. The company primarily
conducts its activities in the domestic market, representing local operations. Additionally, the company engages in
international activities through its branches in the Middle East, Europe, Asia, America, and the Middle East,
representing international operations.

2022 2021
Net Revenues from General Insurance Operations (1,711,702) (1,155,399)
Net Investment Income 50,584 59,946
Other revenue 22,058 16,181
(1,639,060) (1,079,272)
The following is the distribution of the company's revenues, assets, and capital expenditures by geographic
segment:
Local Foreign Total
2022 2021 2022 2021 2022 2021
Total revenue 13,060,703 13,064,652 - - 13,060,703 13,064,652
Total assets 15,872,012 17,326,781 10,662 10,662 15,882,674 17,337,443

37-Capital Management

The company's objectives when managing its capital include the following:

A. Compliance with the minimum capital requirements for insurance companies issued under the Insurance
Business Regulation Law. The minimum capital requirement for the company is defined in the statement prior to
the enactment of the law and the incorporation, in accordance with its provisions, to conduct various branches of
general insurance, collectively or individually, with an amount of four million dinars.

B. Ensuring the company's continuity and, thus, its ability to provide shareholders with meaningful returns on
capital.

C. Providing an appropriate return to sharcholders by pricing insurance contracts commensurate with the risks
associated with those contracts.

D. Compliance with the Central Bank of Jordan's instructions regarding solvency margins.

E. The table below summarizes the company's retained capital and the required minimum capital.
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35-Risk management (continued)
2-Liquidity risk (continued)

< - month 1-3 months 3-6 months 6-12 months < -Year
31 December 2022
Accounts receivable
Bank loans - 152,387 - - -
Accounts payable - 1,492,326 - - -
Reinsurance
Receivables - 654,740 - - -
Various Provisions - - - - 195,420
Other receivables 3,000 1,962,728 E - -
Total receivables 3,000 4,262,181 - - 195,420
Total assets 3,707,432 5,326,071 824,089 2,058,911 3,966,171
31 December 2022
Accounts receivable
Bank loans - 122,453 - - -
Accounts payable - 1,292,296 - - -
Reinsurance - 571,447 - - -
Receivables
Various Provisions - 175,003 - - -
Other receivables 3,000 2,500,413 - - -
Total receivables 3,000 4,661,612 - - -
Total assets 5,125,279 6,035,672 686,168 1,466,398 4,023,927

3-Operational Risks

Operational risks are risks resulting from system failures or any intentional or unintentional human error. These
risks can impact the company's reputation and may lead to financial losses. Such risks can be mitigated by
segregating duties and implementing necessary procedures to obtain information from the systems used within the
company, as well as through awareness and training of the company's staff.

4-Legal Risks

This type of risk arises from legal actions against the company. To mitigate these risks, the company has established
an independent legal department to oversee its operations in accordance with the regulations of the insurance
business and the directives of the Central Bank of Jordan.
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35-Risk management (continued)

4-Forigen exchange risk (continued)

Foreign exchange risks refer to the risk of changes in the value of financial instruments due to fluctuations in
foreign currency exchange rates. The Jordanian Dinar is considered the company's base currency. The Board of
Directors sets financial limits for each currency held by the company. Foreign currency positions are monitored
daily, and strategies are implemented to ensure that foreign currency exposure remains within approved limits.

1-Credit risk
This type of risk arises from the inability of other parties to meet their obligations to the company. These risks
result from the following:

e Reinsurers
e Policyholders
e Insurance brokers

To mitigate credit risks, the company undertakes the following measures:

e Setting credit limits for brokers and agents.

e Monitoring accounts receivable.

e Establishing reinsurance policies with financially sound parties.
e Maintaining cash balances with local and international banks.

2-Liquidity risk

The management follows an appropriate system for managing financial risks associated with both short-term and
long-term financing. This is achieved by maintaining adequate reserves through actual cash flow monitoring,
comparing asset maturity on one hand, and financial obligations and technical commitments on the other.

Liquidity risks represent the company's inability to provide the necessary financing to meet its obligations on
their due dates. To mitigate these risks, the management diversifies sources of financing, manages assets and
liabilities, matches their maturities, and maintains sufficient cash and cash equivalents, as well as marketable
securities.

The table below summarizes the financial obligation maturities (based on the remaining period to maturity from
the date of the unified financial statements):
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35-Risk management (continued)

1-Market risk

Market risks are the risks of fluctuations in the fair value or cash flows of financial instruments due to changes in
market prices, such as interest rates, currency exchange rates, and stock prices. Market risks arise from open positions
in interest rates, currencies, and equity investments. These risks are monitored in accordance with specific policies
and procedures through specialized committees and relevant working groups. Market risks include interest rate risks,
currency exchange rate risks, and equity price risks. Market risks are measured and monitored using sensitivity
analysis.

Stock Price Risks

Stock price risks arise from changes in the fair value of equity investments. The company manages these risks by
diversifying investments across various geographical regions and economic sectors.

5% 5%
2022 2021 2022 2021
Stocks listed in local financial market 483 606 (483) (606)
Stocks listed in international financial market 652 _ 850 (652) (850)

Interest Rate Risks

Interest rate risks are associated with long-term bank deposits, development bonds, and other deposits. The company
always seeks o mitigate this risk by monitoring changes in market interest rates. Interest rate risks relate to the interest
rates on fixed deposits with banks and overdrafts. As of December 31, 2022, the annual interest rate on bank deposits
ranges from 2% to 4%.

Foreign exchange risks

Foreign Exchange Risks are risks arising from fluctuations in the value of financial instruments due to changes in
foreign currency exchange rates. The majority of the company's assets and liabilities are funded in either Jordanian
Dinars or US Dollars.

As the exchange rate between the Jordanian Dinar and the US Dollar is fixed at a rate of 0.708/1, the probability of
this risk occurring is low. Therefore, the company does not hedge against foreign exchange risks for the following
reasons:

The exchange rate for the US Dollar remains fixed between 0.708/1 and 0.709/1 for both buymg and selling by the
Central Bank of Jordan.

All of the company's accounts with various entities, including reinsurers, are denominated in Jordanian Dinars.
There are no accounts in other foreign currencies, and the company continuously monitors currency exchange rate
fluctuations
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35-Risk management (continued)

5. Insurance Risk Sensitivity

Impact on
Percentage Premium the year Impact on
change Impact profit Equity
Vehicles 5% 407,343 463,860 343,257
Marine and transportation 5% 8,534 2,132 1,578
Fire 5% 30,733 3,573 2,644
Liability 5% 3,997 4,174 3,089
Credit and Surety 5% 1,007 602 445
Medical 5% 87,826 102,766 76,047
Personal accidents 5% 19,587 - 5,933 4,390
559,027 583,040 431,450

The following table illustrates the potential reasonable change in compensation costs' impact on the income
statement and equity, while keeping all other influencing variables constant:

Impact on
Percentage Premium the year Impact on
change Impact profit Equity
Vehicles 5% 435,293 528,054 370,844
Marine and transportation 5% 848 50 (790)
Fire 5% 12,099 786 582
Liability 5% 39 278 206
Credit and Surety 5% 7,933 1,426 1,055
Medical 5% 70,300 74,168 54,884
Personal accidents - 5% 288 361 267
526,800 605,123 427,048

B-Financial risk
The risks faced by the company revolve around the possibility of insufficient returns on investments to fund
obligations arising from insurance contracts and investments.

The company follows financial policies to manage various risks within a defined strategy. The company's
management oversees risk control and management, implementing optimal strategic allocation for both
financial assets and financial liabilities. These risks encompass interest rate risks, credit risks, foreign exchange
rate risks, and market risks.

The company also follows a financial hedging policy for both financial assets and financial liabilities whenever
necessary, which relates to expected future risks.
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35-Risk management (continued)
According to Sector

2022 2021
Accounts Accounts Accounts Accounts
receivable payable receivable payable
Public sector 399,086 - 347,796 -
Institutions and companies 2,099,081 1,788,497 3,192,508 1,413,863
Individuals 553,463 75,246 263,602 328,968
3,051,630 1,863,743 3,803,906 1,742,831

4. Reinsurance Risks

Similar to other insurance companies, and for the purpose of reducing exposure to potential financial losses arising
from large insurance claims, the company, as part of its regular operations, enters into reinsurance agreements with
other parties.

To minimize its exposure (o significant losses due to the insolvency of reinsurance companies, the company assesses
the financial condition of the reinsurance companies it deals with and monitors concentrations of credit risks
resulting from geographical areas, activities, or similar economic components of those companies. Reinsurance
contracts issued do not exempt the company from its obligations towards policyholders, and as a result, the company
remains liable for the balance of reinsured claims in the event that reinsurers are unable to fulfill their obligations
under reinsurance contracts.

e The company applies the terms of proportional and facultative reinsurance agreements when underwriting all
insurance risks, regardless of their size.

* The company completes reinsurance coverage for any risk referred to it before issuing the insurance contract in
the case of large contracts that exceed the limits of proportional agreements.

e The company monitors the classification of facultative and proportional reinsurers on a monthly basis to ensure
that the classification does not drop below the first or second tier
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35-Risk management (continued)

3. Insurance Risks Concentration

The company primarily operates in the Hashemite Kingdom of Jordan, with the exception of reinsurance agreements
made with mostly European companies. The company enters into reinsurance agreements to reduce the risk
associated with large insurance claims. Assects and liabilities are concentrated based on the type of insurance as

follows:
2022 2021
Return on Return on
Total Investment Net Total Investment Net

Vehicles 10,627,340 (3,849,799) 6,777,541 11,374,015 (4,433,160) 6,940,855
Marine 216,447 (192,271) 24,176 223277 (195,275) 28,002
Fire 816,906 (653,323) 163,583 868,105 (687,881) 180,224
Liability 110,717 (423) 110,294 113,455 (1,719) 111,736
Credit and Surety 306,010 (230,989) 75,021 365,720 (301,494) 64,226
Medical 1,238,069 (5,109) 1,232,960 1,473,869 (19,450) 1,454,419
Personal accidents 172,002 (152,462) 19,540 90,563 (86,871) 3,692
Life 7,984 - 7,984 12,484 - 12,484

13,495,475 (5,084,376) 8,411,099 14,521,488 (5,725,850) 8,795,638

The company covers all of its operations through proportional and facultative reinsurance agreements, as well as excess

of loss agreements, in addition to agreements that cover the company's cumulative retention percentage under the names
of catastrophe reinsurance agreements.

The assets and liabilities are concentrated based on geographical and sectoral distribution as follows:
According to geographic area

2022 2021
Items not Items not
included in included in
balance balance
Assets Liabilities sheet Assets Liabilities sheet
Within the kingdom 15,872,012 12,462,900 586,557 17,326,782 12,391,096 797,451
Middle east countries 10,662 - = 10,662 - _
15,882,674 12,462,900 586,557 17,337,444 12,391,096 797,451
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35-Risk management (continued)

Personal Accident Insurance

2022 2021 2020 2019 Before Total
During the year 25,014 1,191 3,131 4,592 321,559 349,656
After 1 year - 800 315 4,466 434,295 389,812
After 2 years - - 1,858 4,070 343,728 387,175
After 3 years - - - 3,518 386,294 418,365
After 4 years - - - - 387,175 (388,461)
Current estimates of
accrued claims 25,014 800 1,858 3,518 387,175 418,365
Accumulated payments (414) (800) (3,203) (384,044) (388,461)
Year-end balance
transferred to the budget 495 = 1,858 315 3,313 29,904
Life Insurance

2022 2021 2020 2019 Before Total
During the year - - - - 5,458,270 5,458,270
After 1 year - - - - 5,251,356 5,251,356
After 2 years - - - - 5,394,167 5,394,167
After 3 years - - - - 5,333,272 5,333,272
After 4 years - - - - 5262755 5,262,755
Current estimates of
accrued claims - - - - 5,262,755 5,262,755
Accumulated payments - - - - (5,250,271) (5,250,271)
Year-end balance
transferred to the budget - - - - 12,484 12,484
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35-Risk management (continued)

Credit and Surety Insurance

During the year

After 1 year

After 2 years

After 3 years

After 4 years

Current estimates of
accrued claims
Accumulated payments
Year-end balance
transferred to the budget

Medical Insurance

During the year

After 1 year

After 2 years

After 3 years

After 4 years

Current estimates of
accrued claims
Accumulated payments
Year-end balance
transferred to the budget

2022 2021 2020 2019 Before Total
122,466 99,635 87,660 131,355 467,335 1,201,859
- 154,535 256,805 188,539 744,199 1,096,311
- - 220,234 196,231 785,394 1,632,519
- - - 201,855 894,456 2,331,609
- - - - 1,632,519 (2,141584)
122,466 154,535 220,234 201,855 1,632,519 2,331,609
(43,213) (125,592) (163,572) (190,180) (1,619,027) (2,141,584)
79,253 28,943 56,662 11,675 13,492 190,025
2022 2021 2020 2019 Before Total
1,313,340 1,585,527 1,270,742 1,065,097 14,159,767 19,549,922
- 1,585,527 1,344,715 1,184,929 16,758,972 16,737,143
- - 1,344,715 1,161,123 17,044,084 15,461,496
- o - 1,161,123 15,576,020 20,866,201
- . . s 15,461,496  (20,147,192)
1,313,340 1,585,527 1,344,715 1,161,123 15,461,496 20,866,201
(675,870) (1,507,888) (1,343,006) (1,160,656)  (15,459,772)  (20,147,192)
469,415 77,639 1,709 467 1,724 719,009




N/
~

retoml |
- ARAD ASSURERS INSURANCE CO.
A

Arab Assurers Insurance company

(Public Limited Shareholding Company)

Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022
(Jordanian Dinars)

35-Risk management (continued)

Fire and Other Property Damage Insurance

2022 2021 2020 2019 Before Total

During the year 248,157 239,035 142,404 80,028 6,531,268 7,049,986
After 1 year - 171,310 130,253 74,901 6,648,040 7,406,969
After 2 years . - 159,303 118,119 6,772,564 5,425,745
After 3 years . - - - 131,939 7,275,030 6,136,454
After 4 years - - - - 5,425,745 (5,495,804)
Current estimates of

accrued claims 248,157 171,310 159,303 131,939 5,425,745 6,136,454
Accumulated payments (54,406) (142,810) (113,743)  (125,789) (5,059,056) (5,495,804)
Year-end balance

transferred to the budget 193,751 28,500 45,560 6,150 366,689 640,650
Liability Insurance

2022 2021 2020 2019 Before _Total

During the year 8.276 1,425 2,700 220 179,227 363,039
After 1 year - 1,425 2,397 22,170 292,633 219,837
After 2 years - - 23,697 22,170 317,172 317,172
Alter 3 years - - B 21,870 197,967 180,485
After 4 years - - E - 125,217 (100,825)
Current estimates of

accrued claims 8,276 1,425 3,697 21,870 125,217 180,485
Accumulated payments (776) (1,425) (1,197 ~(870) (96,557) (100,825)
Year-end balance

transferred to the budget 7,500 . 22,500 21,000 28,660 79,660
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35-Risk management (continued)
Vehicle Insurance
2022 2021 2020 2019 Before Total
During the year 11,613,220 11,369,944 6,120,413 9374344 100,417,551 138,895,472
After 1 year - 11,369,944 7,314,216 9,612,622 102,692,104 122,071,457
Alter 2 years - - 7,314,216 11,706,600 116,615,991 129,434,873
After 3 years - - - 11,706,600 110,364,857 170,900,584
After 4 years - - - - 129434873 163,929,800
Current estimates of
accrued claims 11,613,220 11,369,944 7,314,216 11,706,600 129,434,873 171,438,853
Accumulated payments 6,656,409 10,537,367 6,641,879 10,926,899 129,167,246 163,929,800 .
Year-end balance
transferred to the budget 4,956,811 832,577 672,337 779,701 267,627 7,509,053
Marine Insurance
2022 2021 2020 2019 Before Total
During the year 3,642 832 007 1,032 4,239,355 4,099,138
After 1 year - - 907 9,900 3,809,031 3,208,477
After 2 years - - 907 9,900 4,088,331 3,045,749
After 3 years - - - 9,900 3,198,577 3,060,198
After 4 years - - - - 3.045,749  (2,868,825)
Current estimates of
accrued claims 3,642 - 907 9,900 3,045,749 3,060,198
Accumulated payments (1,759) - (507) (9,900) (2,856,659) (2,868,825)
Year-end balance
transferred to the budget 1,883 - 400 - 189,090 191,373
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35-Risk management (continued)

Risk Management Strategy:

* Define the company's objectives.

* Clarify the strategies for achieving the company's objectives.
« Identify the risk.

* Assess the risk.

* Find ways to manage and mitigate the risk.

Quantitative Disclosures:

A - Insurance Risks

Insurance Risks:

The risks of any insurance contract lie in the possibility of the insured event occurring and the uncertainty of the
claimed amount related to that event. This is due to the nature of insurance contracts where risks are volatile and
unpredictable for insurance classes. Since probability theory can be applied to pricing and reserves, the main risks
facing the company are that the incurred claims and related payments may exceed the book value of insurance
liabilities. This can happen if the likelihood and severity of claims are greater than expected because insurance
events are not constant and vary from year to year, so estimates may differ from the associated statistics.

Studies have shown that the more similar insurance contracts are, the closer the expectations are to the actual loss
rate. Also, having diversification in the insurance risks covered leads to a decrease in the overall loss probabilities
for insurance.

The company has developed its insurance underwriting plan to ensure diversification of the insurance risks covered
and distributed across different types of insurance. This helps reduce losses that may result from insurance claims
if the focus is on a specific insurance class

A - Insurance Risks (continued)

The company, through its professional and administrative staff, works on providing the best service to its clients. A
plan has been put in place to protect it from potential risks, whether natural or non-natural. This requires providing
the necessary reserves and technical equipment capable of maintaining the company's continuity and sustainability.
Hence, there is an urgent need to develop a risk management strategy.

Claims Development:

The tables below show actual claims (based on management estimates at year-end) compared to expectations for
the past four years and prior, based on the year in which the accident occurred, as follows:
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35-Risk management (continued)

Third: How to Deal with Risks
The company deals with potential risks in the following ways:

* Transfer: This is the process of transferring the risk to another party through contracts or financial protection.

* Avoidance: This is an effective process to avoid the risk by avoiding activities that may lead to the occurrence of
the risk. Avoidance is the best way to protect against risk, but it may deprive the company of engaging in some
profitable activities.

« Mitigation: It is the process of reducing the loss resulting from the occurrence of the risk.

* Acceptance: There should be a policy for accepting risks that cannot be avoided. Acceptance of small risks is
considered an effective strategy.

Fourth: The Plan

A clear and easy-to-implement plan for dealing with risks has been developed through a pricing policy that relies
on historical statistics to avoid losses in any branch of insurance, ensuring that premiums cover potential cumulative
risks.

Fifth: Implementation

The technical departments of the company execute the plan, reducing the impact of risks and avoiding all avoidable
risks.

Sixth: Plan Review and Evaluation
The Risk Department keeps up with the company's developments, constantly working on developing and updating
the existing plan.

Risk Management Procedures Determinants

The Risk Department is adopted and given top priority due to its impact on the company's productivity and
profitability. Therefore, the Risk Department's task is to distinguish between actual risk and uncertainty. Priorities
are given to high-impact risks with a high likelihood of occurrence for effective avoidance.

Risk Management Responsibilities:

= Continuously and regularly update the risk database.

« Predict any potential risk.

* Collaborate with executive management to address and mitigate risks.

+ Continuously prepare risk plans and reports with the aim of avoiding potential risks or reducing the likelihood of
their occurrence.
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35- Risk management

First: Descriptive Disclosures

Risk management is the process of measuring, evaluating, and developing strategies to manage risks. These
strategies include transferring risks to others, avoiding them, reducing their negative impacts on the company,
and accepting some or all of their consequences. Risk management is divided into four categories:

Physical Risks: Examples of this type of risk include natural disasters, fires, accidents, and other external risks
unrelated to the company's operations.

Legal Risks: These are risks resulting from lawsuits or any risks arising from laws and regulations issued by the
Central Bank of Jordan and non-compliance with them.

Financial Risks: Examples of this category include interest rates, credit risks, foreign exchange rate risks, and
market risks.

Intangible Risks: These are risks that are difficult to identify, such as knowledge risks among employees, which
occur when incomplete knowledge is applied. There are also risks related to relationships, which occur when
there is ineffective cooperation with customers. All of these risks directly reduce employee productivity, as well
as the effectiveness of spending, profits, service quality, reputation, and earnings quality.

The company's risk management approach prioritizes risks, with high-impact risks with a high likelihood of
occurrence being addressed first, while lower-impact risks with lower likelihoods are addressed later.
Top of Form

Risk management policies:

First: Planning and Preparation
A scope of work plan and risk assessment foundations have been established within the company through the
establishment of the Quality and Corporate Development Department, which monitors this performance.

Second: Risk Identification

Risks are events that lead to problems when they occur. Therefore, it is necessary to identify these problems at
their source because when the problem or its source is identified, the incidents resulting from this source may
lead to new risks that can be addressed before they occur. There are several ways to identify risks, including
identifying them based on objectives. Each department of the company has specific objectives it aims to achieve,
so if there is any event that hinders the achievement of these objectives, it is considered a risk. On this basis, this
risk is studied and monitored. There is also a type of risk identification that is based on classification, which is
simply a comprehensive classification of all potential sources of risks. Another type of risk identification is
looking at common risks, especially for similar companies.




Y
~

et |
ARAB ASSURERS INSURANCE CO.
p

Y

Arab Assurers Insurance company

(Public Limited Shareholding Company)

Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022
(Jordanian Dinars)

32- Cash and cash equivalents
Cash and cash equivalents appearing in the statement of cash flows consist of the amounts shown in the statement
of financial position as follows:

2022 2021

Bank deposits 3,578,445 4,405,914
Cash on hand and at banks 121,763 614,734
Bank facilities (152,387) (122,453)
Restricted deposits for the director-general of the insurance authority (650,000) (325,000)
Restricted withdrawal deposits (943,902) (943,902)
Reserve deposits for legal matters (1,983,973) (1,983,973)

(30,054) 1,645,320

33- Related parties

The company has engaged in transactions with members of the board of directors and senior management as part
of its normal business activitics, using insurance premiums and commercial commissions. All outstanding
balances with related parties are considered current and no provisions have been made for them as of December
31, 2022,

The following is a summary of the benefits (salaries, bonuses, and other benefits) of the company’s senior
executive management:

2022 2021
Salaries and bounces 332,868 332,868
Travel expenses 6,000 6,000
338,868 338,868

34- Fair value of assets and financial liabilities not recognized at fair value
There are no significant differences between the book value and fair value of assets and financial liabilities that
are not recognized at fair value.
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30- General and Administrative Expenses

2022 2021
Legal Fees and Government Charges 34,098 71,059
Board members' transportation allowance and chairman's bonus 78,934 78,500
Audit committee fees in the board of directors 15,660 22,945
Audit fees 14,500 12,070
Professional fees 12,100 6,130
Services 39,751 43,189
Non-Refundable Tax 62,385 40,877
Stationery 28,557 40,525
Tenders 7,716 18,206
Subscriptions 34,153 34,167
Maintenance 9,856 28,645
Rental 22,111 22,613
Bank commissions and interests 22,086 18,287
Stamps 2,679 2,212
Telecommunication 24,949 22,503
Travel and transportation 7,210 11,860
Vehicles 3,272 11,152
Penalties 39,211 90,174
Advertising and promotion 4,136 5,951
Computer services 8,575 6,874
Donations 60 13,800
Hospitality 9,351 6,181
Safety and security 7,847 7,867
Others 10,820 1,691
Insurance 958 520
Total 500,975 617,998
Administrative and general expenses allocated to
underwriting accounts 400,780 490,253
Administrative and general expenses not-allocated to
underwriting accounts 100,195 127,745
500,975 617,998
31- Earning/(loss) per share
2022 2021
Loss for the year (1,509,495) (1,394,017)
Weighted average number of shares 9,215,909 9,215,909
(0.16) (0.15)
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27- Net Profit from Financial Assets and Investments

2022 2021
Rental revenues 32,804 31,808
Losses on sale of financial assets at fair value through
comprehensive income = -
Change in net fair value of financial assets through
comprehensive income (15,470) (6,442)
17,334 25,366
28- Other revenue
2022 2021
Revenue from administrative services 22,058 15,308
Others - 873
22,058 16,181
29- Salaries and Employees’ Benefits
2022 2021
Wages and Salaries 963,837 1,021,670
Company's guaranteed contribution 98,789 106,065
Health and life insurance 62,458 74,873
Bonuses 15,970 27,172
Travel and transportation 24,475 9,879
Training - .
Total 1,165,529 1,239,659
Employee salaries and benefits allocated to
subscription accounts 932,423 991,727
Employee salaries and benefits not-allocated to
subscription accounts 233,106 247932
Total 1,165,529 1,239,659
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23- A- Reserves

Statutory Reserve

The amounts accumulated in this item represent what has been transferred from the annual profits before income
tax and fees at a rate of 10%. These amounts are non-distributable to the shareholders. The company can cease
transferring statutory reserve amounts when its balance reaches 25% of the authorized capital.

Yoluntary Reserve
The amounts accumulated in this item represent what has been transferred from the annual profits before income
tax at a rate not exceeding 20% during the years, and it is distributable to the sharcholders.

B- Issuance discount
The issue discount amount resulted from raising the company's capital more than once at less than the nominal
value of the share over the previous years until its balance reached (3,330,636) JD for both the current year and

the comparison year.

24- Accumulated changes in fair value

2022 2021
Opening balance (1,822,395) (1,717,176)
Accumulated changes in fair value during the year (17,091) (105,219)

(1,839,486) (1,822,395)
25- Accumulated losses

2022 2021
Balance at 1 January, 2022 (397,985) 996,032
Loss (1,509,495) (1,394,017)
Balance at 31 December, 2022 (1,907,480) (397,985)
26- Interest Income

2022 2021
Bank interest 33,250 34,580

33,250 34,580
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19- Reinsurance Payables
2022 2021
Local insurance companies 231,600 277,169
Foreign reinsurance companies 423,140 294,278
654,740 571,447
20- Other Provisions
2022 2021
Opening During the  Paid during
balance year the year Total Total
End of service benefit provision 129,296 20,417 - 149,713 129,296
Employee leave provision 45,707 - - 45,707 45,707
175,003 20,417 - 195,420 175,003
21- Other Payables
2022 2021
Uncollected checks 708,792 944 486
Financial stamp deposits 691,599 651,772
Post-dated checks 173,038 449325
Reinsurance deposits 181,121 223,905
Sales tax deposits 40,607 142,977
Different deposits 89,385 37,308
Income tax deposits 37,210 20,370
Deferred revenue 15,778 5,059
Shareholders' deposits 25,197 25,198
Accrued expenses 3,000 3,000
1,965,727 2,503,400
22- Capital
2022 2021
Capital 9,215,909 9,215,909
9,215,909 9,215,909
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15- Intangible assets

2022 2021
Balance as at January 1 93,208 84,208
Additions 163,000 9,000
Accumulated amortization (85,708) (84,069)
Depreciation for the year (7,633) (1,639)
162,867 7,500
16- Other assets
2022 2021
Restricted insurance - war fund 378,312 378,312
Prepaid expenses 39,962 40,318
Refundable Insurance 6,273 6,273
Others 1,574 1,573
426,121 426,476
17- Bank facilities
Interest rate Credit limit 2022 2021
Arab Bank 7 % 150,000 152,387 122,453

The bank facilities are currently debited with an amount of JOD 150,000 in exchange for cash securities with an

amount of JOD 150,000

18- Account payables

2022 2021
Commercial and policy holders 1,245,748 p1,089,618
Agents 147,935 127,432
Insurance brokers 72,313 70,420
Employees 26,331 4,826
Governmental . 5
1,492,327 1,292,269
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14- Property and equipment

2022

Cost

Balance as at 31 December 2021

Addition

Balance as at 31 December 2022

Accumulated depreciation

Accumulated depreciation as at 31 December 2021
Depreciation of the year

Accumulated depreciation as at 31 December 2022
Net property and equipment as at 31December 2022

2021

Cost

Balance as at 31 December 2020
Additions

Balance as at 31 December 2021
Accumulated depreciation
Accumulated depreciation as at 31 December 2020
Depreciation of the year

Accumulated depreciation as 31 December 2021

Net property and equipment as at 31 December 2021

Total property and equipment fully depreciated amounted to 561,734 JD

Equipment,
tools and
Lands Building furniture Vehicles  Decoration Total
458,373 1,340,677 443,495 86,713 81,595 2,410,853
- - 3,849 - - 3,849
458,373 1,340,677 447,344 86,713 81,595 2,414,702
- 379,986 417,975 59,097 76,536 933,594
- 26,499 9.239 13,007 1,700 50,445
- 406,485 427,214 72,104 78,236 984,039
458,373 934,192 20,130 14,609 3,359 1,430,663
458,373 1,340,677 433,605 86,713 81,390 2,400,758
- - 9,890 - 205 10,095
458,373 1,340,677 443,495 86,713 81,595 2,410,853
- 353,487 408,300 46,090 74,142 882,019
- 26,499 9,675 13,007 2,394 51,575
- 379,986 417,975 59,097 76,536 933,594
458,373 960,691 25,520 27,616 5,059 1,477,259
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13- Deferred Tax assets

A. The summary of settlement between accounting income and taxable income is as:

2022 2021
Accounting (loss) profit (2,102,008) (1,505,219)
Less: Non-taxable profit or loss (1,981,972) (14,104)
Add: Unacceptable expenses 3,454,764 311,594
Balance at the end of the year (629,216) (1,207,729)
Tax rate according to Jordanian law 24% - -
National contribution rate according to Jordanian law 2% = =
Income tax in the consolidated profit or loss statement is as follows:
2022 2021
Income tax of the year - -
Income tax for the prior year N B
Deferred tax assets 592,513 (111,202)
592,513 (111,202)
The Income tax has been settled until 2018, and the sales tax has been settled until 2018.
B. Deferred tax assets:
2022 2021
Balance at Balance at the
the beginning end of the

of the year Released Additions year Deferred Tax Deferred Tax
Provision for incurred but
not repor[cd claims 1,192,959 _ 2,176,810 3,369,769 876,139 310,169
Expected credit losses 2,260,487 _ 49,428 2,309,915 600,578 587,727
Changes in fair value
through profit or loss 189,149 _ 15,150 204,299 53,118 49,179
Change in fair value
through other 1,822,396 _ 17,091 1,839,487 478,267 473,823
End of service indemnity
and vacation provision 175,003 _ 20,417 195,420 50,809 45,501

5.639.994 2.278.896 7.918.890 __ 2,058911 ____1.466.398

According to income tax law, a 26% rate is used to calculate tax as at 31 December 2022.
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11- Account receivables -net (continued)
The following is an analysis of receivables and expected credit losses:
2022 2022 2021 2021
Account Expected Account Expected
receivables credit loss receivables credit loss
Up to 90 days 2,256,090 55,934 2,807,897 13,697
From 91 to 180 days 439,783 88,342 273,418 44,430
From 181 to 360 days 359,582 222,287 193,914 165,471
More than 360 days 1,141,921 1,141,921 1,267,320 1,267,320
4,197,376 1,508,484 4,542,549 1,490,918
12. Reinsurers receivables
2022 2021
Local Insurance Companies 2,281,422 1,970,362
Foreign reinsurance companies 708,081 1,093,889
2,989,503 3,064,251
Less: Expected credit loss provision (794,633) (763,091)
2,194,870 2,301,160
The movement on the expected credit loss provision is as follows:
2022 2021
Balance as at 1 January 763,091 763,091
Expected credit losses 31,542 -
794.633 763.091
Expected Expected
2022 credit loss 2021 credit loss
Less than 90 Days 2,008,584 10 2,324,699 106,780
From 91-180 Days 30,950 85 34,750 11,704
From 181-270 Days 28,110 78 69,645 39,095
From 271 — 360 Days 50,039 10,694 114,599 84,954
More than 360 Days 871,820 783,766 520,558 520,558
2,989,503 794,633 | 3,064,251 763,091
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10- Checks under collection

2022 2021
Checks under collection due within six months 412,589 619,776
Checks under collection due more than six months 31,745 65,129
Expected credit loss provision (2,024) (2,024)
442,310 682,881
The maturity of checks under collections extents to 30 September 2023.
The movement on expected credit loss provision is as follows:
2022 2021
Balance at the beginning of the year 2,024 2,024
Reversal of expected credit loss provision - -
2,024 2,024
11- Account receivables
2022 2021
Policy holder 2,802,310 2,858,973
Government receivable 286,461 399,086
Agent receivable 877,673 895,357
Broker receivable 198,605 355,908
Employee receivable 32,327 33,225
4,197,376 4,542,549
Less; Expected credit loss provision (1,508,484) (1,490,918)
2,688,892 3,051,631
The Movements on expected credit loss provision is as follows:
2022 2021
Balance as at 1 January 1,490,918 1,490,918
Expected credit losses 17,566 -
1,508,484 1,490,918

Among the debtors, there are trade receivables amounting to 4,110,238 JD as of December 31, 2022, compared

to0 3,283,733 JD as of December 31, 2021.
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6- Financial assets at fair value through profit or loss

2022 2021
Inside Jordan
Listed shares on Amman stock exchange 4,224 6,656
Not Listed shares on Amman stock exchange 3,000 16,038
7,224 22,695
7- Financial assets at fair value through other comprehensive income
2022 2021
Inside Jordan
Not listed shares at Amman Stock Exchange 224,438 241.529
Qutside of Jordan
Not listed shares at foreign markets 10,662 10,662
235,100 252,191
8- Investment properties
2022 2021
Lands 2,136,516 2,136,516
Buildings 558,030 558,030
Accumulated depredation (147,878) (136,718)
Depreciation expenses (11,160) (11,160)
Provision for impairment of investment properties - -
2,535,508 2,546,668

Investment property has been evaluated by a real-estate expert with a total amount of JD 3,533,940 during 2021.

Movement on the investment property impairment provision is as follows:

2022 2021
Balance at the beginning of the year - 14,104
Reversal of provision for impairment of investment property - (14,104)
9- Cash on hand and at banks
2022 2021
Cash on hand 111,079 645,246
Cash at banks 10,684 51,425
121,763 696,671
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5- Deposits at banks

2021
Deposits Deposits
Deposits  mature after mature after
mature one month more than
during one to three three
month months months Total 2021
Inside Jordan 3,582,899 - - 3,582,899 4,410,368
Expected credit loss provision (4,454) - = (4,454) (4,454)
3,578,445 - - 3,578,445 4,405,914

Interest rate for deposits at banks in Jordan Dinar ranges from 2.75% to 4.85% and 1% for USD deposits for the
year ended 31 December 2022 (2021: from 1.75% to 3% and 1% for USD deposits).

Deposits pledged in Society General Bank Jordan (SGJB) to the favor of Central Bank Governor amounted to JD
650,000 as at 31 December 2022 (2021: JD 325,000).

Restricted balances amounted to JD 509,893 against facilities and guarantees as at 31 December 2022 (2021: JD
913,702).

Restricted balances against legal cases amounted to JD 1,283,950 as at 31 December 2022 (2021: JD 1,349,602).

Below is the distribution of the Company’s deposits:

2022 2021

Jordan Commercial Bank 1,171,172 1,266,021
Arab Bank 395,879 694,873
Société general Bank Jordan (SGBIJ) 809,531 657,946
Invest Bank 179,526 493,642
Housing Bank 342,073 479,590
Capital Bank 81,431 286,532
Jordan Ahli Bank 207,514 238,199
Bloom Bank 306,115 215,844
Egyptian Arab Land Bank (EALB) 44,771 76,037
Cario Amman Bank 1,684 1,684
Bank Audi 43,203 -

3,582,899 4,410,368
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N. Insurance Compensations

Insurance compensations represent paid claims during the year and change in outstanding claims reserve.
Insurance compensations include all payments during the year even for the current or prior years. Outstanding
claims represent the highest estimated amount to settle the claims resulting from events occurring before the
date of financial statements but not settled yet. Outstanding claim reserve is recorded based on the best available
information at the date of consolidated financial statements and includes the IBNR.

O. Recoverable scraped value
Recoverable scraped value is considered when recording the outstanding claim amount.

P. General and administrative expenses

General and administrative expenses are distributed to each insurance division separately. Moreover, 80% of
the non-distributable general and administrative expenses is allocated to different insurance departments based
on the ratio of written premiums of the department to total premiums.

Q. Wages and employee benefits

The employees’ expenses are allocated directly to insurance department separately, and 80% of un-allocated
employee’s expenses are allocated based on earned premiums per department to total premiums.

R. Foreign currencies

Transactions in foreign currencies are recorded at the rates of exchange prevailing at the transactions dates.
Monetary assets and liabilities in foreign currencies are translated at rates of exchange prevailing at the
consolidated statement of financial position date as issued by Central Bank of Jordan.

Q. Foreign currencies

Non-monetary assets and liabilities in foreign currencies at fair value are translated at the date of measuring
their fair value .

Any gains or losses are taken to the consolidated statement of profit or loss.

Translation gains or losses on non-monetary items are recorded as part of change in fair value.
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J. Income Tax (continued)
2- Deferred Tax

Deferred taxes are taxes expected to be paid or recovered as a result of temporary differences between the time
value of the assets or liabilities in the financial statements and the value that is calculated on the basis of taxable
profit. Deferred tax is provided using the liability method and calculated according to tax percentages that
expected to be applied upon reconciliation or when it's earned.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that is
no longer probable that those deferred tax assets would be partly or completely utilized or to cover the tax
liability or reverse it.

K. Offsettin

Financial assets and financial liabilities are offset, and the net amount is reported in the statement of financial
position only when there is a legally enforceable right to set off the recognized amounts and the company intends
to cither settle on a net basis or to realize the asset and settle the liability simultaneously.

L. Revenue recognition

1- Insurance policies

Insurance premiums are recorded as revenues (earned premiums) based on the accrual periods and policy
covering period. Unearned premiums are recorded according to insurance policy periods at the date of
consolidated financial position in the liabilities section.

Claims expenses are recognized in the consolidated statement of profit or loss based on the expected claim value
to compensate insureds or other parties.

2. Dividend and interest revenue

The Dividends revenues are realized when the shareholder has the right to receive the payment once declared
by the General Assembly of Shareholders.

Interest revenues are recorded using the accrual basis based on the accrual periods, principal amount and interest
rate.

3. Rent revenues

Rent revenues from investment property that hold operating leases are recognized according to straight line
method and based on leases terms and accrual basis.

M. Expenses recognition

All commissions and other costs related to the new insurance contracts or renewed are recorded in the
consolidated statement of profit or loss during the period it occurred in, and all other expenditures are recognized
using the accrual basis.
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G. Provisions
Provisions are recognized when the Company has an obligation at the date of the consolidated financial position
statement as a result of past events, and the cost to settle the obligation are both probable and measured reliably.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the consolidated financial statements date, taking into account the risks and uncertainties surrounding
the obligation where a provision is measured using the cash flows estimated to settle the present obligation, it
carrying amount is the present value of these cash flow.

When it is expected to recover some or all amounts due from other parties, the due amount will be recognized
within the assets if the value can be measured reliably and most likely will be received.

H. Technical provisions
Technical reserves are provided for in accordance to Central Bank of Jordan instructions, as follows:

1- Unearned premiums reserve is measured for general insurance business based on remaining days of the
insurance policy of expiration after the financial statement year end date, considering a period of 365 days
except marine and transport insurance which is calculated based on written premiums for existing policies at
the date of the consolidated financial statements in accordance with Laws, regulations and instructions issued
pursuant there to.

2- Outstanding claims (Reported) provision is measured at the maximum value of the total expected loss for each
claim separately.

3- Provision for the ultimate cost of claims incurred but not yet reported (IBNR) is measured based on the
estimates and the experience of the Company to face any obligation that would occur before the end of the year
and would not be reported.

4- Premiums deficiency provision is calculated based on the company past experienced and its estimates.

I. Income Tax

Income tax represents accrued and deferred income tax.

1- Accrued Income Tax

The accrued income tax expense is calculated based on taxable income. The taxable income differs from the actual
income in the statement of income because the accounting income contains expenditures and revenues that are not
tax deductible in the current year but in the preceding years or the accepted accumulated losses or any other
nondeductible for tax purposes.

The taxes are calculated based on enacted tax percentages which are stated by laws and regulation in the Hashemite
Kingdom of Jordan.
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Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022

4- Significant accounting policies (Continued)
E. Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
Property and equipment (with the exception of lands) are depreciated when its ready for use. Using a straight-
line basis over the expected useful life using the following depreciation rates, and the depreciation expense is
recorded in the consolidated statement of profit or loss.

Assets Depreciation %
Buildings 2

Equipment, tools and furniture 15

Vehicles 15

Decorations 15

The depreciation of property and equipment is calculated when these assets are ready for use.
Arab Assurers Insurance company

Assets are written down to their recoverable amount, being the higher of their fair value less costs to sell and
their value in use. The impairment loss is recorded in the consolidated statement of profit or loss.

The useful life of property and equipment are reviewed at each year-end, in case of differences found, the effect
of such difference would be recorded at a subsequent period as it's considered a change of estimate.

Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the assets) is included in profit or loss in the period in which the asset is
derecognized.

Items of property and equipment are derecognized upon disposal or when the items are permanently withdrawn
from use and no future economic benefits are expected from the disposal.

F. Intangible assets

Intangible assets acquired through business combinations are recorded at their fair value on the date. Other
intangible assets are measured on initial recognition at cost.

Intangible assets are categorized based on useful where it can be limited or indefinite, intangible assets with
limited lives are assessed for impairment at each reporting date or when there is an indication that the intangible
asset may be impaired.

Internally generated intangible assets are not capitalized and are expensed in the consolidated statement of
profit or loss at the current year.

Indications of impairment of intangible assets are reviewed for the and their useful economic lives are
reassessed at each reporting date. Adjustments are reflected in the subsequent periods.

Computer software are recognized at cost upon purchase, and are amortized at 20% annually.
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Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022

4- Significant accounting policies (Continued)
Expected credit losses:

The Company applies the IFRS (9) simplified approach to measuring expected credit losses using a lifetime
expected credit loss provision for trade receivables and contract assets. To measure expected credit losses on a
collective basis, trade receivables and contract assets are grouped based on similar credit risk and aging. The
contract assets have similar risk characteristics to the trade receivables for similar types of contracts.

The expected loss rates are based on the Company’s historical credit losses experienced over the three-year period
prior to the period end. The historical loss rates are then adjusted for current and forward-looking information on
macroeconomic factors affecting the Company’s customers. The Company has identified the Gross Domestic
Product (GDP), unemployment rate and inflation rate as the key macroeconomic factors in the countries where the
Company operates.

Financial liabilities

The company classifies financial liabilities based on the purpose of emergence this commitment. The accounting
policy of financial liabilities is as follows:

Account payable and reinsurance liabilities

The initial recognition of the accounts payable and reinsurance liabilities is in the fair value and the subsequent
measurement in the amortized cost using the effective interest rate method.

Bank loans

The initial recognition is in the net fair value after subtracting the cost of getting these loans such these liabilities
that have interest measured later by amortized cost using the effective interest rate method. The borrowing cost
include initial costs, the premium that paid once the loan settle, and interest accrued through the liability period.

B. Sectors
The business sector represents a set of assets and operations that jointly provide products and service subject to risk
and returns different from those of other business sector.

The geographic sector relates to providing product and services in a defined economic environment subject to risk
and returns different from those of another economic environment.

C. Investment property

Investment property is recorded at cost less accumulated depreciation with the exception of land, all those
investments are depreciated over their useful life at 2%. Any impairment will be recorded at the consolidated
statement of profit or loss as well as any revenues or operational expenses for those investments .

Investment property is evaluated in accordance with Insurance Commission regulations and disclosed at fair value
in the Consolidated financial statements.

D. Commission Paid

Insurance policies issuance cost represents costs paid by the company in relation to the issuance and renewal of
insurance contracts, these costs are recorded in the consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022

4- Significant accounting policies
A. Financial assets and liabilities

Financial assets are classified upon initial recognition in one of the following categories:

¢ Financial Assets at amortized cost.
 Financial Assets through profit or loss.
¢ Financial Assets through other comprehensive income.

Below is a breakdown of the company’s accounting policies for each category.

Financial Assets at amortized cost

The classification of financial assets under IFRS (9) is generally based on the business model in which a financial
asset is managed and its contractual cash flow characteristics and if it meets both of the following conditions:

1- It’s held within a business model whose objective is to hold assets for collection of future cash flows; and,
2- Tts contractual terms cause, on specified dates, cash flows that are solely payments of principal and interest.

These assets are subsequently measured at amortized cost using the effective interest method. The amortized cost
is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognized
in profit or loss. Gains or losses on disposal of financial assets are recognized in profit or loss.

Financial Assets through profit or loss

The Company measures All financial assets not classified as measured at amortized cost or fair value through other
comprehensive income are measured at fair value through profit or loss. These assets are initially recognized at fair
value. These assets subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognized in profit or loss.

Financial Assets through other comprehensive income

The company has elected to classify investment in listed and unlisted companies that are not recognized as
subsidiaries, associates or jointly controlled companies at fair value through other comprehensive income (this
classification is irrevocable)

1- It’s held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and,

2- Its contractual terms cause, on specified dates, cash flows that are solely payments of principal and interest.

These assets arc initially recognized at fair value and any transaction costs directly attributable to their acquisition
or issue. These assets are subsequently measured at fair value. Dividends are recognized as income in profit or loss
unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses
are recognized in other comprehensive income and are never reclassified to profit or loss.

Cash and cash equivalents include cash in hand, cash balances with banks and deposits held at call with banks, with
original maturities that don’t exceed three months less bank overdrafts and restricted funds.
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Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022

3- Significant Accounting Estimates and Assumptions: (continued)

Property, Equipment and intangible assets

The management periodically reviews tangible and intangible assets useful life in order to calculate the
depreciation and amortization amount depending on the status of these assets and future benefit. The impairment
loss (if any) appears on the consolidated statement of profit or loss.

Technical Reserves

The management estimate technical reserves depending on technical and actuarial studies and in accordance
with Central Bank of Jordan.

Lawsuits
A provision on lawsuits against the Company is made based on the Company’s lawyers’ studies in which
contingent risk is determined, review of such study is performed periodically

Recoveries
The management estimates recoverable amounts from other insurance companies based on management study
and according to the information and documents available.

Fair value levels

We have identified and disclosed the hierarchy of the fair value which categories and separates all fair value
measurements according to the identified levels in International Financial Reporting Standards. The difference
between level 2 and level 3 represents a valuation whether information or inputs are observable and the extent
of the importance of unobservable inputs which require to set policies and detailed analysis for used inputs to
measure fair value with taking into account all factors that are related to an asset or liability

Basis of consolidation

When the company has control over an investee, it is classified as a subsidiary. The company controls an investee
if all three of the following elements are present: power over the investee, exposure to variable returns from the
investee, and the ability of the investor to use its power to affect those variable returns. Control is reassessed
whenever facts and circumstances indicate that there may be a change in any of these elements of control.

The consolidated financial statements present the results of the company and its subsidiaries (Assurers for
property investment owned 100%) as if they formed a single entity. Intercompany transactions and balances
between group companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the acquisition
method. In the statement of financial position, the acquirer’s identifiable assets, liabilities and contingent
liabilities are initially recognized at their fair values at the acquisition date. The results of acquired operations
are included in the consolidated statement of comprehensive income from the date on which control is obtained.
They are deconsolidated from the date on which control cease.
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Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022

2-Basis of Preparation: (continued)

Basis of measurements (continued)

Change in accounting policies: (continued)

B. New Standards, interpenetrations and amendments not yet effective:

There are a number of standards, amendments to standards, and interpretation which have been issued by the ISAB
thar are effective in future accounting periods that the company has decided not to adopted early.

The following amendments are effective for the period beginning 1 January 2022:

*  Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37);

e Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16);

* References to Conceptual Framework (Amendments to IFRS 3); and

* Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS (16) and IAS 41).

The following amendments are effective for the period beginning 1 January 2023:

e JFRS 17 "Insurance Contracts";

¢ Disclosure of Accounting Policies (Amendments to IAS 1) (Classification of Current and Non-Current
Liabilities);

¢ Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2);

¢ Definition of Accounting Estimates (Amendments to IAS 8); and

 Deferred Tax Related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12).

The Company is currently assessing the impact of these new accounting standards and amendments.

3- Significant Accounting Estimates and Assumptions:

The preparation of the consolidated financial statements and applying accounting policies requires management to
make estimates and judgments that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues, expenses, the resultant provisions
and the changes in fair value in comprehensive income and equity. In particular, considerable judgment by
management is required in the estimation of the amount and timing of future cash flows when determining the level
of provisions required. Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes in such provisions.

The details of significant estimates made by management as follows:

Expected credit loss

The company recognized the expected credit loss for financial assets at amortized cost using the simplified approach
according to the requirements of IFRS 9 which requires the use of critical assumptions and estimations, the financial
assets policy is given in note (4) accounting policy.

Income tax

The financial year is charged with its related income tax in accordance with regulations and International Financial
Reporting Standards.
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(Public Limited Shareholding Company)

Notes to the Consolidated Financial Statements
For the financial year ended December 31, 2022

1- Legal Status and Activities

The Arab Assurers Insurance Company was established in Amman-Jordan and registered as public sharcholding
company in the Jordanian Ministry of Industry and Trade under number (300) on 6 December 1995 with a capital
of 8 million JD/share and on 10 March 2015 the company raised its capital to 9,653.409 shares/JD.

The consolidated financial statement includes of Arab Assurers Insurance Company financial statements and the
subsidiary financial statement “Assurers for Investment Property” which is a limited liability company owned 100%
by Arab Assurers Insurance Company as at 31 December 2021.

The Company is engaged in insurance business against fire, vehicle, marine, aviation and medical insurance through
its main branch located in Queen Rania Street-Amman and other branches at (Irbid, Al-Karak, Al-Salt portable
branch 1,2).

The accompanying consolidated financial statements were approved by the Board of Directors in its meeting held
number (4/2022) on 2 July 2023.

2- Basis of Preparation:

The significant principal accounting policies adopted in the preparation of the consolidated financial statements are
set out below. Which were disclosed in standard (4).

The consolidated financial statements are presented in JD, which is also the company’s functional currency.
Amounts are rounded to the nearest JD.

These consolidated financial statements have been prepared in accordance with international financial reporting
standards, International Accounting Standards and Interpretations (collectively IFRs) as adopted by the Jordanian
laws.

The preparation of the consolidated financial statements in compliance with adopted IFRS requires the use of certain
critical accounting estimates. It also requires company management to exercise judgment and estimates have been
made in preparing the financial statements and their effect are disclosed in note (3).

Basis of measurements

The consolidated financial statements have been prepared on a historical cost basis, expect the financial assets at
fair value through profit or loss or through other comprehensive income, which describe below in the related
accounting policy.

Change in accounting policies:

A. New standards, interpenetrations and amendments adopted from 1 January 2021:
e Interest Rate Benchmark reform -IBOR “phase 2 (Amendments to IFRS (9) Financial instruments IAS (39),
IFRS (7), IFRS (4), IFRS (16)

The above standards, amendments, improvements, and interpretations issued by the ISAB are not expected to
impact the company current accounting policies.




Arab Assurers Insurance company

(Public Limited Shareholding Company)

Consolidated List of Underwriting profit for general insurance business
For the financial year ended December 31, 2022

(Jordanian Dinars)

Marine and fire and other
o _ Moior transportations property damage Liability Credit and guaraniee Medical ~ Personal accidents Total
am; S 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
O
Wm 3 Net revenue from underwritien
K premium 9,277,206 42,640 41,552 71,468 61,129 83489 82,249 12,032 4,253 2,055,326 1,995,928 118,658 123,052 11,660,819 11,231,501
m.. M Less: Net paid claims cost (10,561,091)  (9,662,836)  (1,010) 21364 (15,724) (88,059)  (5,564) 5,020 (28,522 (20,940)  (1,483,356)  (1,487,044) (7,216) (838)  (12,102,483) (11,239,333)
S32 Add: Received commissions 50,001 30,001 35,267 15,064 118,924 179,020 19 228 9851 4,822 - - 8,118 3,053 213,310 252,188
= m Insurance policy issuance fees 807,529 1,126,316 22,320 17,323 135,587 126,099 20,023 24,285 - - 45,520 67,016 11,637 4,190 1,042,625 1,365,829
M.. 2 Other revenues related to
underwrilings 37,783 33,856 3,837 5,234 4,525 87,525 482 1,148 (s - 24,696 11,244 = 71,308 139,007
5M m Total revenues (388.572) 470,675 103,054 100,537 314,780 366314 _98.449 112930 _(15,524) (17.865) 642,195 587144 131,197 120457 885,579 1,749,192
37 P e e T e e e — e
. M Less: paid commissions (580,182) (587,230) (13,543)  (9.447)  (59,657) (88,447)  (8,601) (8,288) - - (114,900) (275,674) (857)  (1,088) (777,740) (970,174)
M m Excess of loss premiums (223937)  (239,702)  (3,719)  (3,629) (35,637)  (31,188) - - - - : . (263,293)  (274,519)
v Allocated salaries and  emplovees
benefit and general and
administrative expenses (971,460)  (1,052,902) (20,353)  (8,082)  (73,293) (118,224) (9,533) (10,629) (2,401) (10,599) (209,452) (244,063)  (46,711) (37481)  (1,333,203)  (1,481,980)
Other expenses related to unwriting’s (186,069) 139372 (2,055) _ (3,277) _ (21,959) (20,133) (433 (570) (588) (627) (26,227) (14,351) (1,517) 412 (238.848) (177,918)
Total expenses (1,961,648) _(2,019,206) (39,670) (24.435) _(190,546) (257.992) (18,567) (19,487) (2,989 _ (11,226) (350,579) (534,088) (49,085) (38,157) _ (2,613,084) (2,904,591)
Nel Underwriting (loss) profit (2,350,220) _ (1,548,531) _ 63,384 76,102 124,234 108,322 79,882 93,443 (18,513) (29.091) 291,616 53,056 82,112 _ 91,300 (1,727,505) _ (1,155,399)
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Arab Assurers Insurance company
(Public Limited Shareholding Company)

Consolidated List of Compensation cost for the general insurance business

For the financial year ended December 31, 2022

(Jordanian Dinars)

Paid claims
Less: Recoveries
Local reinsurance share

Foreign reinsurance share
Net paid claims

Add: Reported Claims Reserve - End of year

Incurred but not Reported Claims - End of year

Less: Reinsurance share - end of year

Recoveries

Reinsurance share from Incurred but not
Reported Claims

Reported claims reserve - end of vear

Less: Reported claims reserve - beginning
of the year

Incurred but not Reported Claims

Reinsurance share - beginning of the year

Recoveries

Reinsurance share of not reported recoveries

Net change in claims pro
of the year
Net claims

ion - beginning

Marine and Fire and other Credit and Personal
Motor transportation property damag Liahility guarantee Medical accidents Total
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 B
10,703,750 10,833,086 16,959 178,620 135,635 246,246 776 3,168 193,212 272421 1,450,634 1371595 5,761 2254  12506,727 12,907,390
(1,997,890) (1,483,019) (60) - (10,012) (4,248) . - (34,552)  (32,081) (44,632) (24,772) 429 (2,087,146)  (1543,691)
(179,145)  (219,286) - - - . - - - - 2 . - (79,0450 (219,286)
(110,318)  (111,763)  (13.247) (173.947) (112,386)  (202.841) - - (145,901) (215.261) - - (4278) (1.691) (386,130)  (705,503)
8416,397 9,019,018 3,652 4,673 13,237 39,157 776 3,168 12,759 25079 1,406,002 1346823 1483 992 o 10,438,910
4,101,084 3838733 190373 204,640 566,950 453,012 78,660 74160 190,024 230,334 453309 420,261 15704 5513 5,596,104 5,225,653
3407969 2,707,992 1,000 2,570 73,700 87,882 1,000 712 15,000 15000 265,700 235735 14200 1,237 3,778,569 3,051,128
(1,650,443) (1,507,789) (163,040) (176,789) (490,605)  (388,544) - - (133,796) (173,103) - - (1L,778)  (4,135)  (2,449,662)  (2,250,360)
(2,051,156) (2,722,298)  (9,946) (8,136)  (10,202) - - - (3L,131)  (47,897)  (5,109) (19,450) 6) - (2,107,550) (2,797,781)
(333,200)  (987,078) (800) (2,056) (64,1000  (79,094) (10,700)  (926)  (408,800) (1,069,154
3474254 _ 1,329,560 17,587 20,229 75,743 73,256 79,660 74,872 40,007 24334 713,900 636,546 7420 1,689  4408,661 2,160,486
3838733, ggqg 204,640 457,443 453,012 484,122 74,160 83,060 230,334 224,734 420,261 410,169 5,513 5392 5,226,653  4.463,098
2,707,992 2,420,759 2,570 8,320 87,462 35,123 712 - 15,000 - 235735 109,602 1,237 1,980 3,051,128 2575784
(1,507,789) (1,541,111) (176,789) (408,132) (388,544)  (461,524) . - (173,103) (180,695) - - (4,135)  (4.044)  (2,250,360)  (2,595,506)
(2,722,298) (2,136,844)  (8,136)  (3,877) . - - - (47,897)  (21,566) (19,450) (23,446) - - (2,797,781)  (2,185,733)
(W87,078)  (gs5240)  (2,056) (7,488) (79,094 (33,367) - - - (928)  (1.485)  (1,069,156)  (897,580)
1,329,560 685742 20229 46,266 73256 24,354 74872 83,060 _ 24334 _ 22473 636,546 _ 496,325 _ 1,687 _ 1.843 _ 2,160,484 1,360,063
10,561,091 9,662,836 1010 (21.364) 15,724 88,059 5,564  (5,020) 28,522 26,940 1,483,356 1487,044 7,216 838 12,102,483 11,239,333
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ARAB ASSURERS INSURANCE CO.

Arab Assurers Insurance company

(Public Limited Shareholding Company)
Consolidated List of Underwriting Revenues for the general insurance business
For the financial year ended December 31, 2022

(Jordanian Dinars)

Written Premiums

Direct Business
Reinsurance facultative
inward business

Gross Premiums

(Less): local reinsurance share
Foreign reinsurance share
Net written premiums

Added: Uncarned premivms
provision Beginning of the
period

Less: Reinsurance share
Beginning of the year

Net unearned premium

provision — Beginning of the

period

Less: Unearned premiums- End

of the year

Reinsurance share-End of the
year

Net unearned premium

provision -End of the year

Net revenue from underwritten
premiums

Marine and Fire and other
Maotor transportations Credit and guarantee property damag Liability Medical Personal accidents Total
2022 2021 2022 2021 2022 2021 2022 2021 C2022 2021 2022 2021 2022 2021 2022 2021
7,613,339 8741457 142,597 69,084 20,139 98,914 562,182 1,059,619 79,939 99,199 1,756,513 2,277,767 391,732 349,798 10,566,441 12,695,838
533527 1084969 _ 28,088 6,344 - - 52,471 43,731 - - - ) - - 614,086 1,135,044
8,146,866 9,826,426 170,685 75428 20,139 98,914 614,653 1,103,350 79,939 99,199 1,756,513 2,277,767 391,732 349,798 11,180,527 13,830,882
(523,790)  (567.183)  (2,163) . . - (11,920) = . . : - - - (537,873) (567,183)
- - (125810)  (42.505)  (13,075)  (64,294) (535399) (1,041,869)  (2,680)  (4,758) E - @73 (230,777) (949,695)  (1,384,203)
7,623,076 9,259,243 42,712 3295 7064 34,620 67,334 61,481 77,259 94,441 1,756,513 2,277,767 119,001 119,021 9,692,959 11,879,496
4827290 4400436 16067 24075 120386 47,002 327,211 212,531 38,583 25,001 $17,873 536,034 $3813 27,071 6,231,223 5,272,240
(203,073) _ (112,124) _ (10350) _ (9.729) _ (80.494) _ (37.477) _(299,337)  (185009)  (1,719) (419) - - (82,736) _(21.963) _ (677,709) _ (366,721)
4,624,217 4,288312 5717 14,346 39,892 9,525 27,874 27,522 36,864 24,672 817,873 536,034 1,077 5,108 5,553,514 4,905,519
3,118,287 4,827,290 25074 16067 100,986 120,386 176,256 327211 31057 38,583 519,060 817,873 142,098 83813 4,112,818 6,231,223
(148,200)  (203,073)  (19,285) (10.350)  (66,062) (80,494) (152,516)  (299,337) @3 (1,719 - - (140678)  (82,736) (527,164) (677,709)
2,970,087 4,624,217 5,789 5,717 34,924 39,892 23,740 27874 30,634 36,864 519,060 817,873 1420 1,077 3,585,654 5,553,514
9,277,206 §.923,338 42,640 41552 12,032 4,253 71,468 61,129 83,489 82,249 2,055,326 1,995,928 118,658 123,052 11,660,819  11.231.501
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Consolidated List of Underwriting Profit for the Life Insurance Business
For the financial year ended December 31, 2022

(Jordanian Dinars)

2022 2021
Net revenues from underwriting premiums - -
Net claims cost -
Total revenues -

General and administrative expenses from underwritten premiums - -
Other expenses -

Underwriting Gains - -
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Arab Assurers Insurance company

(Public Limited Shareholding Company)

Consolidated List of Compensation cost for the Life insurance business
For the financial year ended December 31, 2022

(Jordanian Dinars)

2022 2021

Paid claims - -
Reinsurance share - -
Net paid claims - -
Reported claims reserve-End of the year 7,984 12,484
Less: -
Reinsurers Share - -
Recoveries - -
Net claims reserve-end of the year 7,984 12,484

Reported claims reserve -Beginning of the year (12,484) (12,484)
Incurred but not reported claims reserve-Beginning of the year - -
Net claims reserve — Beginning of the year (12,484) (12,484)
Net claims cost (4,500) -
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Arab Assurers Insurance company

(Public Limited Shareholding Company)

Consolidated List of Underwriting Revenue for the Life Insurance Business
For the financial year ended December 31, 2022

(Jordanian Dinars)

2022 2021

Written premiums
Direct premiums - -
Gross premium - -

Add:

Mathematical reserve — Beginning of the year - -
Less: reinsurance share- Beginning of the year - -
Net mathematical reserve

Less:

Mathematical reserve-End of the year - -
Less: reinsurance share- End of the year - -
Net mathematical reserve - -
Other expenses - -

Net revenues from underwritten premiums - .
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Arab Assurers Insurance company

(Public Limited Shareholding Company)
Consolidated Statement of Cash Flows

For the financial year ended December 31, 2022
(Jordanian Dinars)

Year ended 31 December

Note 2022 2021

Cash flows from operating activities:
Loss for the year before tax (2,102,008) (1,505,219)
Adjustments:
Depreciation and amortization 8,14,15 69,238 64,374
Net change in unearned premiums reserve (1,967,860) 647,995
Net change in claim provision 2,243,675 800,421
Net change of financial assets at fair value through other 27

comprehensive income 15,470 6,442
Provision for expected credit losses for financial assets 12

(reinsurance receivables) 17,566 -
Provision for expected credit losses for financial assets 10,11

(accounts receivables) 31,542 -
Reversal of provision for impairment of investment property 8 - (14,106)

(1,692,377) (93)
Check under collection 240,571 (375,647)
Account receivable 345,173 (848,251)
Reinsurance receivable 74,748 445,657
Other assets 356 7,782
Account payable 200,030 (179,344)
Reinsurance payable 83,293 310,250
Other provision 20,417 32,563
Other liabilities (537,673) 456,443
(1,265,462) (150,640)

Income tax paid 13/a - (283,668)
Net cash flows used in operating activities (1,265,462) (434,308)
Cash flows from Investing activities
Purchase of property and equipment and computers’ software 14,15 (166,849) (19,095)
Net cash flows used in investing activities (166,849) (19,095)
Cash flows from financing activities
Change in restricted deposits (243,063) (219,935)
Net cash flows used in financing activities (243,063) (219,935)
Net decrease in cash and cash equivalents (1,675,374) (673,338)
Cash and cash equivalents-beginning of the year 1,645,320 2,318,658
Cash and cash equivalents-end of the year 32 (30,054) 1,645,320

The accompanying notes from 1 to 45 are an integral part of these {inancial statements
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Arab Assurers Insurance company

(Public Limited Shareholding Company)
Consolidated Statement of Changes in Owners’ Equity
For the financial year ended December 31, 2022

(Jordanian Dinars)

2022

Balance as of January 1, 2022

Loss for the year

Net change of financial assets at
fair value through other
comprehensive income

Balance as of December 31,2022

2021

Balance as of January 1, 2021

Net loss of the year

Net change of financial assets at
fair value through other
comprehensive income

Balance as of December 31,2021

The accompanying notes from 1 to 45 are an integral part of these financial statements

Accumulated
Subscribed Statutory Voluntary Issuance change in fair Accumulated
capital Reserve reserve discount value losses Total
9,215,909 1,086,848 194,619 (3,330,636) (1,822,395) (397,985) 4,946,360
- - - - - (1,509,495) (1,509,495)
- - - - (17,091) - (17,091)
9,215,909 1,086,848 194,619 (3,330,636) (1,839,486) (1,907,480) 3,419,774
9,215,909 1,086,848 194,619 (3,330,636) (1,717,176) 996,032 6,445,596
- - - - - (1,394,017) (1,394,017)
= - - - (105,219) - (105,219)
9,215,909 1,086,848 194,619 (3,330,636) (1,822,395) (397,985) 4,946,360
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Arab Assurers Insurance company

(Public Limited Shareholding Company)

Consolidated Statement of Other Comprehensive Income
For the financial year ended December 31, 2022
(Jordanian Dinars)

Year ended 31 December

Note 2022 2021
Loss for the year (1,509,495) (1,394,017)
Add: Other comprehensive income
Change in fair value reserve 24 (17,091) (105,219)
Total comprehensive loss for the year (1,526,586) (1,499,236)

The accompanying notes from 1 to 45 are an integral part of these financial statements
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Arab Assurers Insurance company
(Public Limited Shareholding Company)
Consolidated Statement of Profit or Loss

For the financial year ended December 31, 2022

(Jordanian Dinars)

60 Oalill capal gialiall &Syl
ARAB ASSURERS INSURANCE CO.
A

Revenue

Gross written premium

Less: Reinsurance share

Written premium — net

Net change in unearned premiums provision
Net earned written premiums
Commission received

Insurance policy issuing fees

Other revenues related to underwritings
Interest income

Net profit from financial assets and investments
Other revenues

Total Revenue

Claims, Losses and Expenses:
Paid claims

Less: Recoveries
Re-insurers share
Net paid Claims

Net change in claims provision

Allocated salaries and employees’ benefits
Allocated general and administrative expenses
Excess of loss premium

Commission paid

Other expenses related to underwriting accounts
Net claims

Provision for expected credit losses for financial assets

(reinsurance receivables)

Provision for expected credit losses for financial assets

(accounts receivables)
Provision for impairment of investment property
Unallocated salaries and employees’ benefits
Unallocated general and administrative expenses
Depreciation and amortization
Total Expenses

Loss for the year before tax
Save income tax
Loss for the period after tax

Loss per share for the year

The accompanying notes from 1 to 45 are an integral part of these financial statements

Note 2022 2021
11,180,527 13,830,882
(1,487,568) (1,951,386)
9,692,959 11,879,496
1,967,860 (647,995)
11,660,819 11,231,501
213,310 252,188
1,042,625 1,365,829
71,308 139,007
26 33,250 34,580
27 17,334 25,366
28 22,058 16,181
13,060,704 13,064,652
(12,506,727) (12,907,390)
2,087,146 1,543,691
565,275 924,789
(9,854,306) (10,438,910)
(2,243,675) (800,423)
29 (932,423) (991,727)
30 (400,780) (490,253)
(263,293) (274,519)
(777,740) (970,174)
(238,848) (177,918)
(14,711,065) (14,143,924)
12
(31,542) -
10,11
(17,566) -
8 : 14,104
29 (233,106) (247,932)
30 (100,195) (127,745)
8,14,15 (69,238) (64,374)
(15,162,712) (14,569,871)
(2,102,008) (1,505,219)
13/a 592,513 111,202
(1,509,495) (1,394,017)
31 (0.16) (0.15)
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Arab Assurers Insurance company

(Public Limited Shareholding Company)
Consolidated Statement of Financial Position
as of December 31, 2022

(Jordanian Dinars)

Assets

Investments:

Deposits at banks

Financial assets at fair through profit or loss
Financial assets at fair through other comprehensive income
Investment properties

Total Investments

Cash on hand and at banks

Cheques under collection - net

Account receivables-net

Reinsurers receivables - net

Deferred tax assets

Property and equipment -net

Intangible assets- net

Other assets

Total assets

Liabilities and Shareholders’ Equity
Liabilities:

Unearned premium reserve-net
Outstanding claims reserve-net

Total insurance contracts liabilities

Bank facilities

Account payables
Reinsurance payable
Provision for income tax
Other provisions

Other payables

Total liabilities

Shareholders’ Equity
Subscribed capital

Statutory reserve

Voluntary reserve

Issuance discount

Accumulated change at fair value
Accumulated losses

Net shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes from 1 to 45 are an integral part of these financial statements

As at 31 December

Note 2022 2021
5 3,578,445 4,405,914
6 7,224 22,694
7 235,100 252,191
8 2,535,508 2,546,668
6,356,277 7,227,467
9 121,763 696,671
10 442,310 682,881
11 2,688,892 3,051,631
12 2,194,870 2,301,160
13/b 2,058,911 1,466,398
14 1,430,663 1,477,259
15 162,867 7,500
16 426,121 426,476
15,882,674 17,337,443
3,585,654 5,553,514
4,416,645 2,172,970
8,002,299 7,726,484
17 152,387 122,453
18 1,492,327 1,292,296
19 654,740 571,447
13/a - -
20 195,420 175,003
21 1,965,727 2,503,400
4460601 4 R4 599
12,462,900 12,391,083
22 9,215,909 9,215,909
23/a 1,086,848 1,086,848
23/a 194,619 194,619
23/b (3,330,636) (3,330,636)
24 (1,839,486) (1,822,395)
25 (1,907,480) 397,985)
3,419,774 4,946,360
15,882,674 17,337,443
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Independent Auditor’s Report {continued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued):

As part of an audit in accordance with International Standards on Auditing (“ISAs™) that are endorsed in the
Hashemite Kingdom of Jordan, we exercise professional judgment and maintain professional skepticism
throughout the audit. We are also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company”s
internal Contral,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncerainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company 10 cease to continue as a going concern.

¢ Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with Management, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide Management with a statement that we have compiled with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought
bear on our independence, and where applicable, related safeguards.

Report on Legal Requirements

The Company has proper accounting records for the year ended December 31, 2022 which are, in all material
aspects, consistent with the accompanying financial statements, accordingly, we recommend the general assembly
on approving these financial statements.

Date: May 3, 2023

Al - Abbasi and Company
{Independent bMember of Moore Global)

Hassdn Amin Othman
(License No. 674)

4-

Y. +962 6581 1909 @ King Abdullah 1 5t. / Al Karml Bld. 296 / 5 Floor & nfo@agicpa.com
PO.Box 925111 - Amman 1190 Jordan www.agicpa.com
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Independent Auditor’s Report (continued

Key Audit Matters inued

2- Evaluating the final claims obligations arising
from insurance contracts (Continued)

| We considered this a key audit matter given

| management's use of estimates and judgments that
could result in 2 material increase or decrease in the
Company's profitability.

The Company's accounting policies for claims and
| related judgments and estimates are disclosed in
| Note 4 to the financial statements. The outstanding
| claims liabilities, including unreported claims and
| incurred claims, are disclosed in the compensation
cost statement for the general and life insurance
branches in the financial statements. Segmental
information for claims related to obligations and
expenses has been disclosed in Note 36 to the
financial statements.

: - Evaluating whether

The following are the main procedures for our
audit of this matter: (Continued)

To evaluate the company's methodology and
assumptions, our acluarial expert was used to
understand and evaluate the company's actuarial
practices and the technical reserves included. In order
to oblain reassurance about the company's actuarial
report, our actuary did the following:

the company's actuarial
methodologies are consistent with those used in the
sector and with previous periods. We sought to
adequately explain any material differences.

Evaluating key actuarial assumptions, including
claims ratios, expected frequency, and claims
volume. We evaluated these assumptions by

comparing them with our expectations based on
experience from previous years, current trends and
our knowledge of this sector.

We examined the suitability of the calculation
methodology, as well as the assumptions used and
sensitivities to the main assumptions.

Other Information:

Management is responsible for the other information. The other information includes the information in the
company's annual report for the year 2022, but does not include the financial statements and our report on them.

Our opinion on the financial statements does not include the other information and we do not express any form of
assurance conclusion thereon. Our responsibility is to read the other information and consider whether the other
information is materially inconsistent with the financial statemenis or the information obtained in our audit, and if
it appears that there are material errors in this other information, and if we conclude that there is a material error
in this other information, based on the work we have done, we must report that fact, and there are no matters
specific to this matier that we must report.

Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are o oblain reasonable assurance aboutl whether the financial statements are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not guarantee that an audit conducted in accordance with the [ISAs that
are endorsed in the Hashemite Kingdom of Jordan will always detect a material misstatement when it exists.
Misstatemenits can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken based on those [inancial
slatements.

a3=
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Independent Auditor's Report {continue

Kev Audi continued

Significant Audit Matter (continued)

Audit scope to meet the Significant audit matter:
(continued)

2- Insurance Receivables and Reinsurers'
receivables (Continued)

Regarding  individual  significant  insurance
receivables, the company also evaluates impairment
individually on a regular basis.

As outlined in Disclosure 4 in the financial
statements, please refer to the accounting policy on
impairment of insurance receivables and reinsurance
receivables., Furthermore, Disclosure 4 provides
information on significant accounting estimates and
assumplions, while Disclosure 11 pertains o the
balances of insurance receivables, and Disclosure 12
relates to reinsurance receivables.

These disclosures are important as they provide
transparency regarding the company's accounting
policies, the key  assumptions made in the
impairment assessment, and details about the
balances of both insurance reccivables and
reinsurance payables. This information allows
stakeholders, including auditors and inveslors, o
better understand how the company cvaluates and
accounts for these financial instruments.

| bases.

| 6. Additionally, the adequacy of disclosures in the

The following are the main procedures for our
audit of this matter: (Continued)

4. We challenged the key assumplions made by
management  regarding  credit risks and the
impairment methodology, including correspondence
with the insurance and reinsurance companies o
assess the likelihood of recovery,

5. We considered the consistency of the approach
used in previous years and examined significant
differences and changes in key assumptions and their

financial statements in compliance with International
Financial Reporting Standards (IFRS) requirements
was taken into account.

1- Evaluating the final claims obligations arising
from insurance contracts
As of December 31, 2022, outstanding claims and
incurred but not reported claims amounted to
9,382,657 ID, as shown in the list of compensation
cosis for the general and life insurance branches on
the financial statemenis.

Estimating ultimate insurance contract liabilities
involves a significant degree of judgment.
Liabilities are based on the best estimate of the
ultimate cost of all claims incurred but not settled by
a given date, whether reported or not.

In particular, estimating claims incurred but not
reported and using actuarial and  statistical
projections  invelves a  significant degree of
judgment. The actuary uses a set of actuarial
methods to determine these technical reserves.
These methods are based on a number of explicit or
implicit assumptions related to the expected
settlement value and claims settlement patlerns.

The following are the main procedures for our
audit of this matter:

We have understood and evaluated the main control
procedures followed by the company in relation to the
claims management process and the formation of
technical reserves in lerms of the completeness and
accuracy of the claims data used in the actvarial
reserve formation process. '

We evaluated the competence, capabilities and
objectivity of the management expert by examining
their qualifications and professional experience and
evaluating their relationship with the entity.

To obiain audit evidence sufficient to evaluate the
integrity of the data used as input 1o actuarial
valuations, we tested, on a sample basis, the
completeness and accuracy of the underlying claims
data used by the Company's acluary in estimating
claims incurred but not reported by comparing it to
accounting records.

L. +962 6 581 1909

-2-

PO.Box 925111 - Ammani 1190 Jordan
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Independent Auditor’s Report

To, The Shareholders

Arab Assurers Insurance company

(Public Limited Shareholding Company)
Amman - the Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated statement of financial position of Arab Assurers Insurance company (the
“Company™) as of December 31, 2022 and the related consolidated siatements of profit or loss, and the statements
of changes in shareholders’ equity, and cash flows for the year then ended and a summary of significant accounting
policies and other explanatory notes from 1 10 42.

In our opinion, the financial statements referred to above in whole present fairly, in all material aspects, the
consolidated financial position of the Company as of December 31, 2022 and the results of its operations, its cash
flows and changes in shareholders’ equity for the year then ended are in accordance with the International Financial
Reporting Standards (*IFRS") as endorsed in The Hashemite Kingdom of Jordan.

Basis for Opinion:

We conducted our audit in accordance with the International Auditing Standards endorsed in The Hashemite
Kingdom of Jordan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance
with International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (“IESBA
Code”) together with the ethical requirements that are relevant to our awdit of the financial statements in the
Hashemite Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in accordance with IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. These matters were considered in the context of our audit of the financial
statements as a whole, and in forming our opinion on the financial statements as a whole, and not for the purpose
of expressing a separate opinion on these matters.

Significant Audit Matter
1- Insurance Receivahles
receivables

Audit scope to meet the Significant audit maiter
Reinsurers’ | The following are the main procedures for our
audit of this matter:

and

Y. +962 6 581 1909

| As of December 31, 2022, the company had net L

| insurance receivables in the amount of 2,688,829 1D
| and net reinsurance receivables in the amount of
2,194,870 ID. There was also a provision for the
decrease in insurance receivables of 1,508,484 ID
and a provision for the decrease in reinsurance
receivables of 794,870 JD.

We considered this matter a significant audit issue as
evaluating the impairment requires objective
judgments regarding the estimation of the amount
and timing of future cash flows. When making these
judgments, management evaluates the credit risk

__characteristics that indicate a default in payment
ability-to meet all amounts due in accordance with
the contractual terms

We reviewed the methodology, accounting
policies, and management’s assumptions used in the
impairment assessment of insurance receivables and
reinsurance receivables.

| 2. Using statistical sampling methods, we verified

the accuracy of the aging reporis for insurance
receivables  and reinsurance receivables by
reconciling balances with the original documents,

3. We requested external confirmations from relevant
counterparties for the outstanding amounts. In cases
where we did not receive responses, we performed
alternative procedures to ensure the existence and
accuracy of these receivables.

POBox 925111 - Amman 11190 Jordan
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